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General Information
Investment Style U.S. Large Cap Value

Investment Approach

Bottom-up portfolio 
construction of 

“characteristics that work”; 
risk-averse philosophy; 

internal research
Inception Date July 1, 2010

Portfolio Managers Mark Donovan, CFA,
David Pyle, CFA

Vehicle Collective Investment Fund
Benchmark Russell 1000® Value Index
Capitalization Focus U.S. Large Cap Equities
Annualized Turnover (last 12 mos.) 60%
Assets Under Management

Large Cap Value $32.2 billion
Boston Partners Collective Investment Trust
BP Large Cap Value Equity Fund $2.4 billion

Boston Partners* $90.6 billion

* Includes:  Boston Partners ($89.1 B); WPG Partners ($1.4 B); and Redwood ($0.1 B).

Ten Largest Stock Holdings (% of portfolio)

JPMorgan Chase & Co. 4.8

Bank of America Corporation 4.5

Berkshire Hathaway Inc. 3.7

Johnson & Johnson 3.5

Citigroup, Inc. 3.0

Merck & Co., Inc. 2.4

Cisco Systems Inc. 2.4

Apple, Inc. 2.3

Discover Financial Services 2.2

Chevron Corporation 2.2

Total 31.0%

* FCF Yield is reported as median excluding fi nancials.
 OROA:  Operating Return on Operating Assets; ROE: Return on Equity

Sector information is included solely for illustrative purposes regarding economic trends and conditions, or investment processes; and the specifi c securities identifi ed and described do not represent 
all of the securities purchased, sold or recommended for advisory clients.  It should not be assumed that investments in these sectors or securities were or will be profi table.

Economic Sector Weightings (%) 

* July 1, 2010.
Past performance is not an indication of future results.  Account returns are market value weighted 
and calculated on a total return, NAV to NAV basis using settlement date valuations. Returns refl ect 
the reinvestment of dividends and other earnings, and are net of commissions, transaction costs and 
other administrative expenses. Please see calendar year performance and disclosure on the back page 
of this booklet. 
Investment management fees for Share Class A are 65 basis points. As of March 31, 2017, 
administrative expenses represent an additional 1.8 basis points annually.

Portfolio Characteristics

BP Large Cap Value 
Equity Fund

Russell 1000®

Value Index

Price/Earnings (FY1) 13.9x 15.1x

FCF Yield* 3.3% 2.9%

OROA (5-Year Avg.) 34.5% 22.2%

ROE (5-Year Avg.) 14.7% 10.1%

Weighted Avg. 
Market Cap $131.3 B $115.4 B

Annualized Performance (%) as of March 31, 2017

1Q
2017

1
Year

3
Year

5
Year

Since 
Inception*

BP Large Cap Value Equity Fund 3.91 19.04 6.96 12.49 14.45

Russell 1000® Value Index 3.27 19.22 8.67 13.13 14.65

Fees

Investment Management Fee 65 bps

Administrative Expenses 1.8 bps

Net Operating Expense 66.8 bps
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Investment Objective
The Fund’s objective is to outperform its benchmark Index, the Russell 1000® Value Index (the “Index”) over a market cycle. The Index is 
commonly used to represent the large and medium cap value segment of the U.S. equity markets. 

Investment Strategy
Our investment philosophy is grounded in certain “fundamental truths” to 
investing, each proven to have worked over meaningful periods of time and 
in a variety of market environments:

• Low valuation stocks outperform high valuation stocks;

• Companies with strong fundamentals, e.g., high and sustainable returns 
on invested capital, outperform companies with weak fundamentals;

• Stocks with positive business momentum, e.g., rising earnings 
estimates, outperform stocks with negative business momentum.

We construct well-diversifi ed portfolios that consistently possess these 
three characteristics. In addition, our focus on these characteristics is 
intended to limit downside risk, preserve capital and maximize the power 
of compounding. The Fund’s objective is to outperform its benchmark 
Index, the Russell 1000® Value Index (the “Index”) over a market cycle. 
The Fund will invest primarily in equity securities of U.S. and non–U.S. 
issuers, including, without limitation, ADRs of non–U.S. issuers, that are 
denominated in dollars and trade in U.S. markets, including, without 
limitation, on U.S. exchanges or in the over the counter market. The 
securities of non–U.S. issuers may be purchased on non–U.S. securities 
markets so long as U.S. dollar denominated securities of such non–U.S. 
issuers are ultimately held by the account.

BUSINESS
FUNDAMENTALS

What are we
buying?

VALUATION
How much are

we paying?

BUSINESS MOMENTUM
Is the business getting

better, staying the same,
or getting worse?
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Strategy Performance Commentary - First Quarter 2017
The Boston Partners unrestricted Large Cap Value strategy outperformed the Russell 1000® Value Index during the 1st quarter 2017, 
extending a string of solid numbers for the past three quarters.

Strong stock selection in Communications and Consumer Services and strength from the Technology sector led the strategy’s returns 
for the quarter.  In Technology, TE Connectivity is a sizeable active position, which was up 8+% for the quarter. It is an inexpensive 
play on the ever-increasing use of technology in our day-to-day lives. Simply driving any new model car explains much of the TE 
Connectivity story as the growth of sensors for cars and other applications is expanding dramatically. The stock trades at under 16x, 
has a 2% dividend and an impressive operating return on assets of almost 40%. 

In Communications, our ability to stay away from expensive, crowded, and high yielding Telecom providers Verizon and AT&T paid 
off handsomely and our Liberty Global position was up an impressive 18% during the fi rst quarter. In total, the three contributed 
approximately 0.27% to total relative outperformance. 

Consumer Services also contributed as Home Depot was up almost 10% for the quarter and eBay was up 13%, both adding 
meaningfully to performance.  Home Depot enjoys a strong competitive position within their industry, should benefi t from an 
improving U.S. housing market, and continues to grow earnings and free cash fl ow, which is being returned to shareholders through 
dividends and stock buybacks.  eBay sales growth continues to improve and the company is an inexpensive way to gain exposure to 
the secular growth of eCommerce.  

The Consumer Non-Durables and Transportation sectors detracted from performance.  Capacity growth in the airlines had a negative 
effect on industry pricing and a negative impact on the stocks during the quarter.  However, we continue to like the 10% free cash 
fl ow yield of Delta as we believe the company offers compelling valuation and that this consolidated industry will have more pricing 
discipline and stability than in the past.

During the quarter, we sold several stocks that performed well for the strategy and found new opportunities in solid companies at 
discounted valuations.  Cisco Systems is a new position that is attractively valued at less than 13x FY 2018 earnings expectations, has 
nearly a 10% free cash fl ow yield, a growing 3.5% dividend, and has a solid management team.  The company also pays an above 
average tax rate and could benefi t from the potential tailwind of corporate tax reform. WABCO is another position that was initiated 
during the quarter.  The auto parts supplier continues to grow its market share, innovate and control costs effectively. Valuation 
remains attractive at under 16x 2018 estimated earnings per share. Catalysts include potential recovery in the North American truck 
market.  We closed a position in Metlife as it approached our target price and Walgreen Boots due to concerns over earnings and a 
small risk that their Rite Aid acquisition could be derailed or delayed. 

We believe there continues to be attractive opportunities that fi t our Three Circle discipline and are diligently working to fi nd them 
while staying connected to those companies that we already own. In pursuing these opportunities, we will continue to invest our 
strategy on a stock-by-stock basis within our Three Circle discipline of attractive valuation, sound fundamentals, and a catalyst for 
improvement. 

References to specifi c holdings are presented to illustrate our investment philosophy and are not to be considered recommendations. The specifi c securities identifi ed and described do not represent 
all of the securities purchased, sold or recommended for advisory clients. It should not be assumed that an investment in these securities was or will be profi table.



Boston Partners Trust Company

One Beacon Street, Boston, MA 02108  tel:  (617) 832-8200  fax:  (617) 832-8135 

www.boston-partners.com

Boston Partners Collective Investment Trust Boston Partners Large Cap Value Equity Fund Performance Disclosure

Boston Partners Trust Company (BPTC) has established the Boston Partners 
Collective Investment Trust and the Boston Partners Large Cap Value Equity 
Fund is a Collective Investment Fund created under such trust. Boston 
Partners Trust Company is the trustee and investment manager of the Boston 
Partners Large Cap Value Equity Fund.
Account returns are market value weighted and calculated on a total return, 
NAV to NAV basis using settlement date valuations. Returns refl ect the 
reinvestment of dividends and other earnings, and are net of commissions, 
transaction costs and other administrative expenses. Performance is expressed 
in U.S. Dollars. Additional information regarding policies for calculating and 
reporting returns is available upon request. The share class structure was 
created on March 1, 2012. Prior to this period, returns shown are implied 
based on the Fund returns and adjusted for applicable share class expenses.

Other Disclosures
Boston Partners Trust Company has adjusted the S&P and Russell Indices 
sector classifi cations to group stocks according to similar business product 
lines and correlation of stock returns. Boston Partners Trust Company’s 
classifi cations are similar to the major market indices in terms of breadth 
but may differ in terms of composition. All product characteristics and 
sector weightings are calculated using the BPTC portfolio. Risk statistics 
are calculated using the BPTC Portfolio. Portfolio  composition is subject 
to change and information contained in this publication may not be 
representative of the current.

IPOs
BPTC participates from time to time in Initial Public Offerings (IPOs) for either 
short-term trading or for investment purposes. Product lines participate to 
varying degrees. The amount of performance contribution varies from year-
to-year depending on IPO availability and prevailing market conditions. BPTC 
cannot guarantee continued access to IPOs or any ability to profi t from them 
in the future. When participating for short-term trading, Boston Partners Trust 
Company primarily takes into consideration the market capitalization of the 
security when determining the suitability of an IPO for a particular product 
line. For IPOs that are suitable for two or more product lines, the amount of 
shares received from the broker will be split pro-rata based on the assets of 
the participating product lines. The distribution of shares from the IPO is then 
allocated among client accounts within a product line. If suffi cient shares are 
available, all accounts within the product line participate pro-rata based on 
their assets under management, subject to cash availability and investment 
suitability.

When the amount of shares allocated to Boston Partners Trust Company 
is insuffi cient for all accounts to participate pro-rata, the allocation will 
be based on an account receiving the lesser of a 0.1% position weighting 
at cost, or 10 consecutive fl ipped IPO allocations, whereby the account 
is the sole participant in the trade, again subject to cash availability and 
investment suitability. An account will continue to be “fi lled” until the 
aforementioned target (“target”) is reached before proceeding to the next 
account in the rotation. In reaching the target, an account may have an 
opportunity to participate in 10 consecutive fl ipped IPOs. Advisory clients 
with large accounts usually receive a greater number of allocations in fl ipped 
IPO securities and the cash proceeds that result from such transactions. 
Conversely, clients with small accounts typically receive a lesser number of 
IPO allocations and the cash proceeds that result from such transactions. 
Additionally, clients with smaller accounts may not receive any fl ipped IPOs 
for an extended period depending how many large accounts are in the same 
product line and listed before them in the rotation. 
If the IPO is an investment that will be held as part of Boston Partners Trust 
Company’s regular investment strategy and the issue is suitable for two or 
more product lines, the shares received from the broker-dealer will be split 
based upon the indication of interest submitted by the portfolio manager for 
his particular product line. IPOs retained for investment purposes adhere to 
Boston Partners Trust Company’s investment strategies.

Annual Fee Schedule
Investment management fees for Share Class A are 65 basis points. As of March 
31, 2017, administrative expenses represent an additional 1.8 basis points 
annually.

Calendar Year Performance (%)

2016 2015 2014 2013 2012 2011 2010*

BP Large Cap Value Equity Fund 14.16 -4.64 11.12 36.23 20.02 0.04 20.95

Russell 1000® Value Index 17.34 -3.83 13.45 32.53 17.51 0.39 21.74

* July 1 - December 31, 2010.


